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The current pullback is just a correction. Primary bull
market intact.

When dealing with stocks, we use PER and other metrics to estimate their intrinsic
value roughly and whether they are overpriced. Mark Hulbert, whom I highly respect, has a tool
to assess the value of Bitcoin based on Metcalfe’s Law. Basically, the larger the number of users,
the larger the value. In this article, Mark, in a recent article, tells us that Bitcoin’s fair value is
$35,000. He also explains that the advent of ETFs has not changed Bitcoin’s intrinsic value. Mark’s
article is worth your time.

The chart below gives food for thought. It displays the price of BTC and the 30-day (blue) and
300-day (red) moving averages of active addresses. As you can see, when the 30-day moving
average is below the 300-day one, it is a significant headwind to higher BTC prices. This makes
sense, as the essence of BTC is networking and usage; its value results mainly from the number of
users. So, unless the number of users goes up, | consider that Bitcoin, the explosive ride that started
in mid-September, could be facing a headwind—time for a breather.


https://www.morningstar.com/news/marketwatch/20240309277/bitcoins-fair-value-is-35000-but-whos-counting
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lBitcoin: Active Address Momentum

Source: D Lombardo, Seeking Alpha 3/8/24 !|l||/

The chart below, featured in the March 1st Crypto Report, continues to tell all we need to know
about Bitcoin’s trend. What was once resistance has now become support. The recent pullback
halted near the upward trend line and has since rebounded. A breakup of the 3/13/24 high could
be very bullish. Even more so if Ethereum also confirmed and surpassed its 3/11/24 highs.
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From a Dow Theory perspective, a breakdown of Bitcoin and Ethereum'’s 3/20/23 lows would be
bearish (red horizontal line in the charts below). On the other hand, a breakup of Bitcoin and
Ethereum's 3/13/24 and 3/11/24 highs (blue horizontal lines), respectively, would reconfirm the
bull market.


https://thedowtheory.com/wp-content/uploads/2024/02/CRYPTO-REPORT-MARCH-1ST-2024.pdf
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Conclusions:

| ride the trend, but if Ethereum and Bitcoin jointly pierced the 3/20/23 lows, | would turn bearish.
If we heed the fundamental analysis shown at the beginning of this report, we should not be
surprised if Bitcoin stalls soon.

With my best investment wishes,

Mamee Blagy

DISCLAIMERS

These monthly updates on crypto are meant to provide a helpful overview of their status from a technical
analysis point of view. When events unfold after the monthly Letter is published it is incumbent on the reader
to follow his/her own positions. In the future, we plan to follow these markets on a timelier basis, just as we
currently do with the American stock market.

The Dow Theory is a form of technical analysis that relies on detecting trends in the stock market to determine an
investment strategy. The same applies to the other Indicators. The detection of these trends may be interpreted
differently by different analysts, and the opinions expressed on this website may not be shared by other individuals
who apply the same principles of The Dow Theory. This material is for general information only and is not intended
to provide specific advice or recommendations for any individual. There is no assurance that the views or strategies
discussed are suitable for all investors and will be profitable or without the risk of loss or will equal the performance
of the benchmark portfolio. Please consult your financial professional before investing to determine which
investment(s) may be appropriate for you. All investments involve the risk of potential investment losses as well as the
potential for investment gains. The performance of any portfolio or investment strategy should be viewed in the context
of the broad market and prevailing economic conditions. References to markets, asset classes, and sectors generally
reflect the corresponding market index. Indexes are unmanaged statistical composites and cannot be invested into
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directly. Index performance is not indicative of any investment’s performance and does not reflect fees, expenses, or
sales charges. All performance shown is historical, and there is no guarantee of future results. Past performance is
not an indication of future returns. We are unaware of any readers’ personal circumstances, financial condition, risk
tolerance, or goals and objectives, so nothing read here should be considered advice suitable for them. We assume
no liability for any trade taken in pursuance of this monthly Letter, even in the event of a typo or wrong interpretation

of the market.




