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By Manuel Blay, Editor of TheDowTheory.com 

Bitcoin Breakout Setup: Bullish Pattern Targets $138,500 

Over 80 companies have adopted Bitcoin treasuries, collectively holding ca. 3.4% of 

the total BTC supply. Notable recent adopters include GameStop (booked $500 million in BTC) 

and Trump Media (planning a $2.5 billion BTC raise). 

Additionally, spot Bitcoin ETFs assets surged from ca. $91 billion in early April to ca.$132 billion 

by mid-June.  

The steady institutional adoption of Bitcoin continues, and, at least for now, this is a bullish sign. 

My only question is what would happen if the mood reversed and institutions became sellers? 

Would the small investor be willing to take the buy side? Could it become a crowded trade? 

I don’t know, what I do know is that the trend now for Bitcoin and the crypto space is bullish. 

Let’s look at the Bitcoin/Ethereum chart.  

Following the 5/22/25 highs at 112,017.68, Bitcoin declined for 20 days until 6/23/25 to 99,696. 

Ethereum reached its most recent highs on 6/11/25 at 2880.12 and only dropped 5 days until 

6/23/25 at 2,315.75. Therefore, the time requirement for a secondary reaction has not been 

fulfilled, and the most recent pullback does not even qualify as a secondary reaction. 

So, the primary and secondary trends for Bitcoin are bullish.  

The chart below shows the most recent price action for BTC and ETHE. The grey rectangles 

highlight the most recent pullback, which did not qualify as a secondary reaction.  A breakup of 

the 5/22/25 and 6/11/25 highs for Bitcoin and Ethereum, respectively, would reaffirm the primary 

bull market.  
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The pattern that has taken shape on Bitcoin’s chart in 2025 is bullish, as the chart below shows: 

 

You may observe an inverted head-and-shoulders pattern. The left shoulder formed in January, 

the head reached its low in April at 78,341, and the right shoulder developed between May and 

June. 

The line connecting the shoulders’ highs (the “neckline”) lies around 108,400. The vertical 

distance from the head low to the neckline is 30,059. By projecting this distance upward from the 

neckline, we arrive at a measured target of 138,459, which is the next price objective for Bitcoin 

once it breaks up and makes a higher high.  

You know I also pay attention to the chart of BLOK (Blockchain technology companies) and 
miners to gauge the underlying health of the crypto space. Confirmation matters, and strength in 

the rest of the crypto world is a tailwind for Bitcoin.   
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WGMI is ETF that invests in stocks of companies operating across information technology and 

bitcoin mining operations. As with BLOK, it is bullish and even a tad overbought short term: 

 

So that’s all for this month.  

With my best investment wishes, 

 

  

 

These monthly updates on crypto are meant to provide a helpful overview of their status from a technical 

analysis point of view. When events unfold after the monthly Letter is published it is incumbent on the reader 

to follow his/her own positions. In the future, we plan to follow these markets on a timelier basis, just as we 

currently do with the American stock market. 

The Dow Theory is a form of technical analysis that relies on detecting trends in the stock market to determine an 

investment strategy. The same applies to the other Indicators. The detection of these trends may be interpreted 
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differently by different analysts, and the opinions expressed on this website may not be shared by other individuals 

who apply the same principles of The Dow Theory. This material is for general information only and is not intended 

to provide specific advice or recommendations for any individual. There is no assurance that the views or strategies 

discussed are suitable for all investors and will be profitable or without the risk of loss or will equal the performance 

of the benchmark portfolio. Please consult your financial professional before investing to determine which 

investment(s) may be appropriate for you. All investments involve the risk of potential investment losses as well as the 

potential for investment gains. The performance of any portfolio or investment strategy should be viewed in the context 

of the broad market and prevailing economic conditions. References to markets, asset classes, and sectors generally 

reflect the corresponding market index. Indexes are unmanaged statistical composites and cannot be invested into 

directly. Index performance is not indicative of any investment’s performance and does not reflect fees, expenses, or 

sales charges. All performance shown is historical, and there is no guarantee of future results. Past performance is 

not an indication of future returns. We are unaware of any readers’ personal circumstances, financial condition, risk 

tolerance, or goals and objectives, so nothing read here should be considered advice suitable for them. We assume 

no liability for any trade taken in pursuance of this monthly Letter, even in the event of a typo or wrong interpretation 

of the market. 

 


