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December 1st, 2025

By Manuel Blay, Editor of TheDowThery.com

We avoided the carnage. Let’s wait until the dust settles.

In the October 1°' Report, I cautioned that breaching two key red lines would trigger a

bearish trend. The market did just that, and we are now in a full bear market. At this point, I see

no technical evidence that the decline has run its course.

Yes, sentiment is extremely negative, and the heavy outflows from Bitcoin ETFs certainly look
like capitulation. Still, a trend is not over until it truly ends. Therefore, it remains unclear whether
the current rebound is merely a short-lived relief rally or the start of a more durable advance.

Since I make a habit of avoiding falling knives, I see no reason to turn bullish on Bitcoin or
Ethereum until the Dow Theory signals a confirmed bull market. The rebound from the November
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21st lows has lasted
only four days, far
too short to meet the
time requirement for
a secondary reaction
against the prevailing
bear trend.

The left chart shows
the most recent price
action and the most
recent tiny rebound.

Therefore, for now, I don’t see any price level whose breakout would indicate a shift to a

bullish trend.
The primary and secondary trends for Bitcoin and Ethereum are bearish.

Why the Market Crashed

1


https://thedowtheory.com/wp-content/uploads/2025/09/CRYPTO-REPORT-Ocotber-1ST-2025.pdf

Crypto Report
Oll\}‘heDowTheory.com

‘“

HOME OF THE SCHANNEP & BLAY TIMING INDICATORS NOVember 1 St’ 2025

We finally understand why Bitcoin and the broader crypto market collapsed on October 10th and
why it could not bounce until late November. The trigger was not technical or sentiment-driven
but structural.

This cycle was powered by so-called Digital Asset Treasury (DAT) companies such as MSTR and
BMNR, whose model depends on being large enough to enter major indices. Once included,
passive index funds must buy them, creating a feedback loop of rising prices and growing index
weightings.

On October 10th, MSCI, the world’s second-largest index provider, released a statement
questioning whether companies that hold crypto assets as their core business should be classified
as “companies” or as “funds.” If MSCI reclassifies them as funds, they will be excluded from
passive indices, forcing institutions and pension funds to liquidate their holdings.

The ruling, expected on January 15, 2026, could eliminate one of the main engines of buying
power that sustained this crypto cycle. Smart money saw this instantly and began selling after
the announcement. The sharp October 10 selloff was no accident; it was a rational repricing once
the foundation of the DAT-driven liquidity loop was called into question.

The lesson is clear: in markets, shoot first, ask later. Follow the trend. When price breaks down,
do not waste time searching for explanations; get out of the way. Understanding can come
later, once you are safely on the sidelines.

More on the Current Technical Picture

The Bitcoin-to-Gold ratio still favors gold. Gold remains the stronger asset, and the ratio’s decline
reflects that relative weakness, hardly an encouraging sign for Bitcoin. If it is to really surge again,
it must become stronger than gold.
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The Ethereum-to-Bitcoin ratio, meanwhile, fell steadily through early November. Its recent bounce
has been weak, so the ratio remains bearish. As I noted in the August 1st Report, a weak Ethereum
tends to act as a headwind for Bitcoin.

Sentiment, however, is now deeply depressed. The Crypto Fear and Greed Index fell to 10 on
November 21 (chart below), one of the lowest readings of the year. A similar collapse to 15 on
March 10 produced only a fleeting rebound before Bitcoin made new lows. Another reading of 15
on April 8, by contrast, marked a durable bottom and the start of a sustained advance.
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The conclusion is that extreme pessimism can precede powerful rallies, but only when confirmed
by price action. Sentiment was already deeply negative a month ago, yet I didn’t take the bait—
and rightly so, as Bitcoin kept falling sharply. In my November Ist Report, [ warned that sentiment
needed to deteriorate further before a lasting bottom could form, and that prudence spared many
Subscribers from jumping in too soon.

This time, the technical damage is more pronounced, and despite an even more negative sentiment,
I prefer to wait for a clear Dow Theory signal before calling a trend reversal.

I continue to believe Bitcoin has a promising future. Global fiscal excesses will keep driving
demand for the hardest form of money ever created. Yet experience has taught me to set
fundamentals aside and let price action lead the way. After all, what if there are unknowns we
simply cannot see?

To sum up:
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The primary and secondary trends for Bitcoin and Ethereum remain bearish.

The current rebound does not qualify as a secondary (bullish) reaction.

Once price confirms the deeply bearish sentiment, the next bullish leg could be powerful.
A real rebirth for Bitcoin will not come until it regains strength relative to gold.

Ethereum outperforming Bitcoin would be a positive sign for Bitcoin, but this is not yet
the case.

6. For now, I continue to watch from the sidelines.

MRS

That is all for this month.

With my best investment wishes,

MQMA@@IQ‘]A

DISCLAIMER

These monthly updates on crypto are meant to provide a helpful overview of their status from a technical
analysis point of view. When events unfold after the monthly Letter is published, it is incumbent on the reader
to follow his/her own positions. In the future, we plan to follow these markets on a timelier basis, just as we
currently do with the American stock market.

The Dow Theory is a form of technical analysis that relies on detecting trends in the stock market to determine an
investment strategy. The same applies to the other Indicators. The detection of these trends may be interpreted
differently by different analysts, and the opinions expressed on this website may not be shared by other individuals
who apply the same principles of The Dow Theory. This material is for general information only and is not intended
to provide specific advice or recommendations for any individual. There is no assurance that the views or strategies
discussed are suitable for all investors and will be profitable or without the risk of loss or will equal the performance
of the benchmark portfolio. Please consult your financial professional before investing to determine which
investment(s) may be appropriate for you. All investments involve the risk of potential investment losses as well as the
potential for investment gains. The performance of any portfolio or investment strategy should be viewed in the context
of the broad market and prevailing economic conditions. References to markets, asset classes, and sectors generally
reflect the corresponding market index. Indexes are unmanaged statistical composites and cannot be invested into
directly. Index performance is not indicative of any investment’s performance and does not reflect fees, expenses, or
sales charges. All performance shown is historical, and there is no guarantee of future results. Past performance is
not an indication of future returns. We are unaware of any readers’ personal circumstances, financial condition, risk
tolerance, or goals and objectives, so nothing read here should be considered advice suitable for them. We assume
no liability for any trade taken in pursuance of this monthly Letter, even in the event of a typo or wrong interpretation

of the market.




